
1

DisadvantagesofGST

1Increasedimplementationcost-Theoverallprocess

ofensuringGSTcomplianceandtaxfilinghasledtoan

increaseintheimplementationcostforthebusinesses.

This costrefers to the expenditure orinvestmentin

resources like computers,accounting (GST),training

initiativesforGSTexperts.

2Riseinoperationalcosts-GSThastransformedthe

way in which taxes are paid .Moreover,to achieve

compliances,businesses are required to depend on

servicesbyprofessionalGSTconsultants.Thishasledto

an additionalcostforsmallbusiness forhiring GST

consultantsleadingtooperationalcosts.

3Notasingletax-GSTisbeingreferredasasingle

taxationsystem butinrealityitisadualtaxinwhichState

and Centre both collects separate tax on a single

transactionofsaleandservice.GSTisaconfusingterm

wheredouble taxischarged in thenameofa single
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taxationsystem.

4Multipletaxrates-UnderGSTalsotherearemultiple

taxrates.Presentlyithas5SlabsinGST-0,5,12,18,and

28%.

5 Multiple State registration- In GST there are

ProblemsduetomultipleStateregistration.Businesses

andFirmsarenow neededtoregisterforGSTinevery

statetheyoperate.

6Transitionprovedcomplex-Adoptionandmigration

intonewGSTsystem isacomplextaskforwhichtheGST

Councilhasmadevariousrelaxationsovertheperiod.

7 Professionalsneeded-New and smallbusinesses

mayrequirehiringprofessionals.Itwillcreateproblems

fornewandsmallbusinesses.

8Dualcontrol-TheGSTActhasgiventhecontrolof

businesses to Centraland State Governments with

businessmen binding by-laws.This has given rise to

complexityformanybusinessmenacrossthenation.

FrameworkofGSTinIndia

Indiahasadopted adualGST which isimposed
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concurrentlybytheCentreandState,i.e.,Centerand

States simultaneously tax goods and services.

Stateshaveapowertotaxintra-Statessalesand

Statesareempoweredtotaxservices.GSTextends

tothewholeofIndiaincludingtheStateJammuand

Kashmir.
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ChangesunderGST

Additionalpowertolevyonservicesforthestate,

Additionalpowertolevytaxonvalueadditionon

goodsfortheCentre

SubsumingofseveraltaxesleviedbyStateand

Centre

System of comprehensive set-off relief of

CENVAT,VATandservicetax
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RemovalofburdenofCSTandrationalizationof

rates

Introduction ofdestination based inter-State

GST


